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Predict the future: stochastic scenario’s

Example: funding ratio
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Predict the future: deterministic scenario’s
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Assets in difference economic environments
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Limited tools to navigate the pension fund

1. Honest communication with plan members

2. Adjust the pension promise = reform




U bouwt nu 10 jaar pensioen op bij ABP.

Uw pensioenpot op dit moment:
1. Communication of m asp €17.518
own ersh ip W werkgever € 48.310
B Uzelf € 20.704
Pension pot
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2. Communication of risk

Expected benefit:

€ 1.000
Bad weather Good weather
Net benefit: Net benefit:
€ 800 €1.300

¥-apg > €



{1
Adjusting the pension promise

is VERY difficult!

- why?




Pension reform: 4 questions

1. Why is pension reform so difficult everywhere around the world?
2. If pension reform is so difficult, why start in the first place
—> acrisis
3. If thereis a crisis to start the process, do we have everything we
need? = No!

4. When is pension reform successful?
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To conclude

* A multitude of challenges

* The portfolio can not solve all our problems; think
and communicate in scenario’s

* Honest communication can be a powerful tool

* Adjusting the pension promise may be inevitable, but

it is incredibly difficult
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